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Abstract 
 
 
The defeat in the Pacific War caused Japan to lose all its diplomatic relationships with 
foreign countries. However, after the start of the Cold War in the late 1940s, Japan 
renewed its economic and political relationships with Southeast Asian countries. The 
bilateral relation between Japan and Sabah was re-established after the abolition of 
restrictions against Japanese entry into Sabah in October 1955. Since then, for 30 years 
the Japanese were involved in various economic activities that had an impact on Sabah's 
economic growth and technology transfer. These help to change the negative perceptions 
of the Japanese community during the early years after the Pacific War when they were 
perceived as wicked and vindictive. This essay shows that the Japanese community had 
a significant role in Sabah's economic development in the 1950s until the 1980s. The 
essay also discusses the challenges and problems in Sabah-Japan relations. The scope of 
the discussion covers the period from the 1950s to the 1980s when Sabah began to 
achieve continuous economic development. 
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